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SUPPLEMENT TO 
PEDOPT NC 


USIA firms, in the Central 
Austria, in USIA headquarters, 


EDSG, und cecasionally in the Soviet Military Bank. 
Salaries have been cut, payments to creditor firns 


as well as to employees 


have been late, sales orcanizations have been distunded in an effort to 


stimulate selling activitics by turninc over 
concerned rather than by conducting them 4 


organization. Excent in rare cases, USIA 


gales to the individual firms 
hrouph the central Soviet sales 
firms have not succeeded in 


overcoming buver resistance to goods offered at prices hirher than the 


legal ceiling. 
Soviet-controlled enterprises, 
more than in recent months , 
have been trying desperately 
and western Europe. lconomy measures are 
have been received of cancellation 


the repair of essential machinery. Bonus 


Austrian buyers are well aware of the cash 

and are waiting for vrices to drop even 
Officials of Soviet economic organs 

vo find markets for their oroducts in Austria 


shortare in 


everywhere apparent. Reports 


by USIA headquarters of work orders for 


payments are revorted being can- 


celled, and several reports have been received iridicatine that overtime 


work has been 
extra wages. at the same time 
by forcinz indebtedness on ent 
Instances of forcec loans have 
denund for re: 
these enterorises by the Soviets, 
Shambcr of Commerce outs the present ind 
Soviets at approximitely 520,000,000. 
several sources are 
general conclusions. 


typical of such reports and will serve. 
There is one unconfirmed but contrad 


stopped in Soviet-controlled enterprises to avoid payment of 

» Soviet measures to disrupt the austrian economy 
erprises under Sovict control have increased, 
been repcutediy noted, as well aa the Sovist 
saynent by individual firms of so-called " 
An effi 
ebtedness of USIA firms to the 
.Tthe examples reported below from 


investments" made in 
celal estimate from the Austrian 


to exenplify these 
Letory rumor worth 


mentioning here... Several businessmen of unassessed reliability, but re- 
flecting views current in Austrian commercial circles, believe that the 


financial emnfusion in USIA industries exi. 


prises and has been created intentionally 
to promete disorganization and chaos in 
actually, the Soviet ‘ilitary Bank, after 
law in Deceriber 1947, 

to an amount somewhere between 1 and 14 


the austrian economy; 


increased the 400, 


sts only in the individual enter. 
by the Soviet acninistration so as 
but that , 

the passage of the currency reforn 
000,000 schillinrs Lt received 
billion schillinys, or rourhly 


20% of total Austrian banknote circulation.) 
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it is t whe eet in many austrian firms to nay the vorkers a month's 
wagcs as tonus sometime curing the year. In the Sienens—Schuckert 
factorics, it han cone the rule to split this bonus in two parts, the 
first puyuble on 1 June, and the second vurt just'tsfore Shristmes, 
Tne Soviet director of the UST.-controlled Sienens fuctories announced 


29X1A late in april 1948 that the workers would not reccive the June nuxmen* 


coe 


5 


sar, but that "the full smount will he paid just before Christnas", 
Comient: This is rc -arded by the workers y us well us ty the 

an manacenent, a8 an .ttempt by the Soviets to avoid the honug 
payment entirely, since,il the Govicts have not returned these nlants to 


re 


' the austriauns by Christnas » they will coubtless find another exeuse for 


postponezient« ) 
In order to obtuin cush, the UsTiecontrolled Siemens-Sehuckert nanare~, 
nent is offering for sale items which huve hitherto been rev-urced as" 
very scarce, and for which extruor/inurily hich orices have been chureed 
when the items were available at all. Such articlcs ineluce fine sheet 
metal, electric motor parts, und lucquered uire for motor windines. 
Director Tupy of the Siemens Inrerthstrasse plant is uttemtin: to tuy 
Large quantities of lu equered wire in Milan in return for unsoceified 
comehsation goods. He hopes to be uble to sell this vire for cush in 
austria, vind lurly, early in March 1048, USI. revortedly sold electrical 
fistines und copoer wire in the amount of one million eehillinrs to lin, 
aktienresellschalt lilr “lektrische Incustrie, “Len I, Jolks artenstrusse 3. 
‘the Duyine and Selling of ee of the Food Incustry section of U5". is con- 
tinuslly tryine to ceb rid ee lurse supplies of vodka dy vines, 1° liiqueure 
wich it hus stored in fuctory wurehouses ncar Selectiwt. Lthouny beara eart 
fornerly sold these urtleles onl: afasnst advance oavucnt in cush, if hus 
recently been the vructice to Jeliver the -ools lo 4 °rimsoetution Tira 
which .uys U6l. ovly after it has ¢lsxoced of Ue. coos anc voentyved ye 
ment fron the tuyer. wone sellin: of foodstuffs is coodueted in roturn 
for bants credits, ‘chatec arc beine sranter by the Poor Tneustry section 
Duying and Selling Office .to : “holes lers willing 4 Lo buy s vlrite in suuntitics 
larger than 103 liters, eoelang prevcrations in lots ecllin- for sire than 
100,000 schillin-s, ond perfume in lots celline for more “hun 1,000 schillines. 


bat] 


Those Pebutes acount to 10. 9 THO und 155 resreetively, omctic frag, 
such 3s Kalocormey Divas ant ‘otseh & Go., which were Pornoriy eee od to 
sell their -oorts throush *he Lood Incugtry Puytnace snd selling Giflees, are nas 


perm. “tod to make “Lreet sules. 


mated oe Cc anes neeced to 

neet rionthly ‘payrolls, the O41 Stat? has teen recelvine only ukout 12,000 
schillings from tac centrul office in Vionna I, Kuntcusse, This Epoch 
frequant cormlaints fron the Cil Stuff bofore the payrolls were finully 
covered. In April 1948, the payroll moncy, which or:viously had oleuys 
been sent by automobile to ‘he Oil Staff, began to arrive ty wall in several 
instalments. ‘his system is still in effect, an? the money “uct bo oleked 
= personally ut the post office ty one of the ““reetors of the ineividual 

On deties. Uncer these cireunstunces, the totul carroll voce not arrive 
miti) well into tuc Lollovwine ronth, with resultant cles ef ction aniong 
the -rorkers. ; 


although smull quantities of ~uchinc ry and spire parte contime, curing 
april 194&, to arrive in “ister evort irom homania, coastruetion crojccts 
are sut jected to Lhe closest seratiny bv the Siree, the CLL. Homer ‘are 
the Sentral OffLee. a Metailer cost yLan rah first be subnitte for ro- 
view G0 euch of these upencics before any cuistruction muy be uniertuken, 
approve. is eruntes only in cise of the most ~ressing need. 


as of 15 Muy 10438, no more overtime may be worked in the Lietersvorf ofl e 
companies, une no oreniums are paid. “hen overtine wor': is absolutcly 

essential” Lo the completion of u riven task, @ detailed ronort “ust first 

be subiniited, accompanied by an exact Listing of exoonses Lrvolved in the 
given project. 
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7. ‘the builcine of workers! housine nrojects has beer stonved. 


8, CG (Erdocloro“uktionscesellschufs) is now very neurly bankruot. Erunne 
baucr .und Irledl, the main shareholders of the comouny, who siens? over 
50;; of the shures to *ho Germans in 1038, have been sores! to sell the 
entire outout of the viele to the Sovicts at ctinimum -riecese., On “+he 
other hand, thor have hut to say exorbitant orices for nutueal cas. In 
a dition, the Vireetove ure require’ to renuy the Coviets “or so-c2lled 
"Envegtnents' moro Ly. the company. [PC Ls in arrears on ost of its 
outstancing oblicutios an? is able to meet its vavroll only -ith preat 
difficulty from reserve curital, Tt is cai: in Listers“orf that the 
Soviets ure now conmtsuvlatine tuking over the 50% shure of Trumbcuuer 
unc Tried]. us comoercution for unnuid debts to the Sovicts. 


9. “ages in the Soviet “50 sturte! declining sbout 1 January 1048, 2fter 
the currency refors. is of 1 May 1948, they had been cut uoproxinutely 
50:75 until they are now rouchly compurukle to wages pail by the austrian 
DmSG, Payments are irrequlur, anc workers often reecive their salurles 
ten ¢cavs Late. leod bhanuses, vhich six nonths aco were ta: rule in Som 
viet 8G, have nev heen alvost entirely clininutec. souree stutes that, 
althouvh dovict ‘rectors tell worlers the are evb nus neecessur in 
order to comily with austriin ate reculutions, bookkvenine nersonnel of 


\ ' ; 


the soviet VAG struk more anv’ sore freenently of acpte conoy shortaces, 


25x11 LC. 


what: UIT 


eouns is talk tat t 
vorkers in orcsr 


2 


? A 
‘or-tuce ov rhe 


© Joviets plan a sizable layoff of 
ad costs. 
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